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Pufsuant to Section 1'10 of the Companies Act, 2013 read with Companies (Management and Adminrstration) Rules 2014

Dear members,

Notice is hereby given to the members, pursuant to Section 110 and the applicable provisions of Companies Act, 2013, read with the Companies
(l\,4anagement and Administrationl Rules,2014, as amended from time to time, that resolution appended below is proposed to be passed as a
Special Resolution by way of Postal Ballot.

The Board of Directors in their meeting held on 9'h May, 2015 have decided to obtain appfoval of the members for rectification of erata in the

Explanatory statement with reference to the Resolution ltem 1 in the Notice to EGI\y' dated 13.02.2015 that was approved by the members in the
EGM held on 11.03.2015

Therefore, pursuant to the provisions of Section 110 of the Companies Act, 20'13, read with the Gompanies (fiIanagement and Administration) Rules

and Clause 35B of the Listing Agreement, the consent of the members for the above purpose is sought to be obtained by way of Postal Ballot / E-

voting ("Postal Ballot"). The draft resolution proposed to be passed by way of Postal Ballot and the Explanatory Statement pursuant to Section 102

of the Companies Act, 20'13 (erstwhile Section 173 of the Companies Act, 1956) read with Section 110 of the Companies Act, 2013 along with the

rules as may be prescribed therein, read with the Companies (l\,4anagement and Administration) RLrles, setting out the material facts of the
resolution is aooended below for consideration of the members.

Explanatory Statement pursuant to applicable provisions of the Act pertaining to the said resolution setting out the material facts and reasons

thereof is ,nnexed to the Notice. Said Resolutions and Explanatory Statement thereto along with the Postal Ballot Fofm is being sent herewith fof
your consideration.

The Company has appointed Mrs. K. Jhansi Laxmi, Practrsing Company Secretary, Hyde€bad as the Scrutinizer for conducting the Postal Ballot
process in a fair and t|ansparent manner.

You are requested to go through the proposed Resolutions along with the Explanatory Statement and then mark your ASSENT of DISSENT by

ay, June, 2015 at the Registered Of{ice of the Company and shall also be

displayed on the company's website 'Jwwv.krebsbiochem.com besides communicating to the Stock Exchange on which ihe shafes of the Company
are listed

The Company is pleased to offer e-voting facility as an altemate to its Members to enable them to cast their votes eleckonically instead of
dispatching Postal Ballot Form. E-Voting is optional. In case you desire to exercise your vote by using e-voting facility then you are required to
carefully follow the inskuctions as given for e-voting printed on the Postal Ballot Form.

Dr- R. T. Ravi, Chairman & Managing Director and Mr Avinash Ravi, Directof & COO of the company are authorized jointly and severally to do all

necessary steps, acts, deeds and things as may be required to complete the procedural and other formalities for getting the resolutions passed

thfough postal ballot.

l. To consider and if thought fit to pass the following resotution with or withoul mod ification (s) as a Special Resolution:

'RESOLVED THAT pursuant to the applicable provisions, if any, of the Companies Act, 2013 and subject to approval frcm such other
authoriiies as may be required from time to time the consent of the members of the Company be and is hereby accofded for the rectification of
errata in the Explanatory statement with reference to the Resolution ltem 1 in the Notice to EGM dated 13.02 2015 that was approved by the
members in the EGIV1 held on 11.03.2015

RESOLVED FURTHER THAT the Board be and is hereby authorized to delegate all or any of the powers herein conferred to any Committee of
the Board or any Directo(s) or Officer(s) of the Company and to generally do all such acts, deeds and things as may be required in connection

with the aforesaid resolution, including making necessary filings with the stock exchanges and regulatory authodties and execution of any
documents on behalf of the Company and to represent the Company before any governmental aiJthorities and to appoint any merchant bankers

or other professional advisors, consultants and legal advisors to give effect to the aforesaid resolution.

RESOLVED FURTHER THAT all actions taken by the Board or Committee(s) duly constituted for this purpose in connection with any matte(s)
referred to of contemplated in the foregoing resolution be and are hefeby approved, ratified and @nfirmed in all respects."

By Orde. of the Board of Directors
For KREBS BIOCHEMICALS & INDUSTRIES LIMITED

Place : Hyderabad
Date :09.05.2015

Dr. R. T. Ravi
Chairman & Managing Directof

(DlN:00272977)



The Company has already obtained the approval of the sharehotders for allotrnent of 650,OOO Equity Shares and 680,OO0 Convertible Warrants to
Mrs Hemalatha Ravi (Promoter Group shareholder) as mentioned in the resotution reproduced beiow at the EGM held on .11 03.2015. However

of the said allottee (M|s. Hemalata Ravi) in point No. f of the Explanatory
shareholding pattern of entire promoter group was disclosed) the Board oi

municate the same to the members and obtain their approval for rectfication

members in the EGM held on 1 1-03.201s. 
ion ltem 1 in the Notice to EGM dated 13 02 2015 that was approved by the

Except for rectifying the said errata in.the said Explanatory Statement all other terms and conditions, Resol'ltion(s), and Explanatory Statements
given in the said EGI\4 Notice dated 13'h February, 2015 remains unchanged and valid.

The errata of not mentioning the pre and post shareholding of the allottee Mrs. Hemalatha Ravi (Promoter croup ShareholdeO to whom the shares
and convertible warrants were to be issued under the said Resolution, which inadvertently happened in the Explanatory Statement of the said EGM
notice is now disclosed belowi

Name of the allottee Natural persons who are
ultimate beneficial

owners of the Allottees

% ofcapital held in the
Company pre issue of

equity shares / warrants on
preferential basis (No. of

snaresl

% ofcapital held in the
Company post issue of 

*
equity shares on

preferential basis (No. of
snarest

% of Capital'held in the
Company post conversion

of warrants into equity
shares (No of shares)

Mrs. Hemalatha Ravi Nil since the allottee is a
Natural Derson

9.40% (8,94,400) 11.82% (15,44,400) 16.18% (22,24,400)

The above additional information to fhe Explanatory Statement as an addition in column f to the EGM notice dated .13'hFebruary, 20.j5 may be taken
note by the members€nd they are requested to approve the rectifrcation of the erata in the Explanatory statement to the Resotution at ltem j
already passed at the EGIVI held on 11'' March,2015.

The special resolution passed at the Extraordinary General Meeting (EGM) of th Company held on '11'h March, 2015 and the explanatory
statement with reference to the said Special Resolution at ltem 1 of the Notice dated 'l .02.2015 calling the said EGM is reproduced below:

Item No. 1 - Special Resolution for Preferential allotment of 650,OOO Equity Shares and 680,0OO Convertible Warrantsl

"RESOLVED THAT pursuant to the pr pplic€ble provisions, if any, of the companies Act, 2o'l3,as amended (the
"Companies Act") read with the rules tified and in effect, the applicable provisions, if any, of theCompanies Act,'1956, as amended (without reference t ceased to have effect upon notifrcation of sections ofthe Companies Act),
the Foreign Exchange Management Act, 1999, as amended, the Foreign Exchange Management (Transfer or lssue ofsecurity by a person

andcirculars, if any, issued by the
change Board of India including the
mended (the,,lCDR Regulations")

thercompetenr authority, wherher in 
'"3,?tj; 

li.iT.1"tt1(,tff,= ,1",T,i""]i,l
norandum of Association and Articles of Associaton of the Company, Listing

Agreements entered into by the Company s where the equity shares of the Company are listed (the ,,Stock exctranges,j
and subject to the permissions, consenls by any authoriry, as may be n"""""ury, and subject to such conditions and
mocjifications as might be prescribed while consents, permiasions ancj sanctions, and which m;y be agreed to by the Board
of Directors of the Company (hereinafterreferred to as the "Board", which term shall be deemed to include any Co;mittee(s) constituted/to be
constituted by the Board to exercise itspowers including the powers conferred by this Resolution) and subject to ani other alte|ations, modifications,
conditions. corrections,changes and variations that may be decided by the Board in its absolute discretion, the consent of the Comoanv be and is
hereby accorded tothe Board to create, issue, offer, and allot, on a preferential basis, 6,5o,Oo0equity shares of face value of Rs. 10/: each (the
"Equityshares") at a price of Rs.54/-.per shafe which is higher than the pri calculated in acco;da;ce with the provisions of ICDR Requlations

hare face value Rs. 1O/- at a price of Rs.54/- Der share which is hioner

more tranches and on such terms and conditions and in such manner as the Board may think fit in its absolute discretion.

Name of the
Proposed Allottee

Equity Shares of Rs. 10 each
proposed to be allotted on

preferential basis

Warrants convertible into equity
shares p.oposed to be allotted

on preferential basis

Category of proposed Alloltee

N4s. Hemalatha Ravi 6,50,000 6.80,000 Promoter Group
Total 6,50,000 6,80,000

RESoLVED FURTHER THAT, in accordance with the provisions of Chapter Vll of the ICDR Regulations, the "Relevant Date" for the purpose of
calculating the price for the issue of Equity Shares is Monday, February 09, 2015, which is 30 dats pior to the date of this Extraordinary deneral
Meeting i.e. March '11, 2015, and the price per share so calculated in a cordance with the ICDR Regulations is Rs. 37.63/-(Rupees Thirty Seven
and Sixty Three paisa only).

RESOLVED FURTHER THAT the Equity Shares, inc ding the Equity Shares upon conversion of Wanants shall be so issued and allotted by the
Company to the allottee in dematerialised fom withi a period of 15 days from the date of passing of this resolution provided that wher; the
allotrnent of the said Equity Shares or warrants is pending on account of pendency of any approval for-such allotment by any regulatory authority or
the central Government or any other competent authority or Stock Exchange(s) as may be applicable, the allotment;hali be complLted within a
period of '15 days from the date of such approval or within such othef period as may be applicable in terms of ICDR Regulations read with Takeover
Regulations.

RESoLVED FURTHER THAT the Warrants and the Equity Shares, including the Equity Shares upon conversion of Warants, to be offered, issued
and allotted shall be subject to lock-in period as provided under the provisions ofapplicable SEBI Regulations and/or Companies Act, 20i3 and the
Equity Shares so offered, issued and allotted will be listed subject to the receipt of necessary regulato-ry permissions and approvals.

IESOLVED FURTHER THAT the Equity Shares to be issued and allotted in the manner aforesaid shall rank parpassu with the existing Equity
Shares of the Company in all respects including as to dividend and shall be subject to the provisions of the l\,4emorandum of Association;nd th;
Articles of Association of the Company.

RESoLVED FURTHER THAT for the purpose of giving effect to this Resolution, the Board be and is hereby authodsed to do all such acts, deeds,
matters and things as it may in its absolute discretion deem necessary, desirable and expedient for such purpose, including without limitation,
issuing cladfications, resolving all questions of doubt, eFfecting any modifications or changes to the foregoing ainciuding modification to the terms of
the issue), entering into contracts, arrangements, agreements, documents (including for appointment o,-f aglncies, intirmediaries and advisors for

or doubts that may arise in regard to the offer, issue and allotrnent of the such Equity Shares / WarEnts convertible into Eauitv Shares and



uttlisation of proceeds of the issue of Equity Shares, take all other steps which may be incidental, consequential, relevanl or ancillary in this
connection and to effect any modification to the foregoing and the decision of the Boafd shall be final and conclusive.
RESOLVED FURTHER THAT the Board be and is hereby authorized to delegate all or any of the powers herein mnferred to any Committee of the

behalf of the Company and to represent the Company before any governmental authorities and to appoint any merchant bankeas or other
professional advisors, consultants and legal advisors to give effect to the aforesaid resolution.

RESOLVED FURTHER THAT all actions taken by the Board or Committee(s) duly constituted for this purpose in connection with any matter(s)
referred to or contemplated in the foregoing fesolution be and are hereby approved, ratified and confirmed in all respects."

By Order of the Board of Directors
For KREBS BIOCHEMICALS & INDUSTRTES LIMTTED

Place : Hyderabad
Date i 13.02.2015

Dr. R. T. Ravi
Chairman & Managing Director

(DlN:00272977)
Slatement unde. Section 102 of the Companies Act, 2013:

The following Statement pursuant to Section 102 of the Companies Act, 20'13, sets out all material facts relating to the business mentioned under
each item of the accompanying Notice dated 13'" February, 20lS.
Agenda ltem Nos. l,2 and 3

BRIEF NOTE ON THE COMPANY'S OPERATIONS AND JUSTIFICATTON FOR THE PROPOSED PREFERENTIAL ISSUE OF EQUITY
SHARES AND WARRANTS CONVERTIBLE INTO EQUITY SHARES AS PER AGENDA |TEM NO. 1, 2 and 3.

Operations at both the manufacturing plants of the Company Unit - | (Nellore) and Unit - ll (Vizag) have been suspended since July, 2013 and
M€fch, 2013 respectively. Severe cash flow problems and the strike of the workmen led to the suspension of manufa;turing operations and closure
of both lhe plants. This further fesulted in the company defaulting with the banks and financial institutions on its obtiqations under various financial
facilities.

I p",1. o.f the revival package, debt restructuring was taken up and with the help of Edelweiss ARC and Pinky Ventures p!.t. Ltd., the debt, I|ucunng ts srnce compteteo,

Going forward, the company requires additional funds for its working capital and capital expenditure requirements thereby enabling the resumption
of manufacturing activities at both the plants. In view of this, the company wishes to raise funds by way of this proposed preferenti;l issue of equity
shares and warrants convertible in to equity shares.

Salient teatures of the preferential issue of Equity Shares and Warrants convertible into Equity Shares
The proposed issue and allotment of Equity Shares and Warrants convertible into Equity Shafes as per agenda item 1, 2 and 3 on a preferential
basis shall be governed by the applicable provisions of the ICDR Regulations and the Companies Act, 2013 read with the applicable p;ovisions of
the rules made lhereunder. \Mthout generality to the above, the salient features of the preferential issue of Equitv Shares and Warrants convertible
inlo Equity Shares are:

' The minimum price as pef the prjcing formula prescribed under the ICDR RegLrlations for the preferential issue of Eauitv Shares and
warranls convertible into equity shares is Rs. 37.63 (Thirty Seven rupees and Sixty Three paise only), being higher of (a) the average of
the high and low of the closing prices at the BSE Limited for 26 week prior to the relevant date viz. Rs.37.3i (Thkty Seven rupeeJand
Thirty One paise only), and (b) the average of the high and low of the losing prices at the BSE Limited for 2 weeks prior to the relevant
date viz. Rs.. 37.63 (Thirty Seven rupees and Sixty Three paise only).

. Each warrant being allotted is conrr'ertible into one (1) equity shares f Rs. lOf each fully paid-up @ Rs. 54f (Rupees Fifty Four Only) per
share including Rs. 44l- (Rupees Forty Four only) per share as shar premium.

' The total amount payable fof preferential issue of Equity Shares shall be received by the Company prior to the respective allotments. An
amount not less than 25ol. of the aggregate value of warrants to be issued shall be feceived by the company prior to the allotrnent of

Three Crore Fifty Five lacs only) and lhe increase in share premium would be Rs.15,62,00,0004 (Rupees Fifteen Crores Sixty Two lacs
onry)

' Post allotment of equiiy shares pursuant to conversion of warrants, the increase in the equity share capitat would Rs.6g,0O,00O/- (Rupees
Sixty Eight lacs only) and the incfease in share premium woiJld be Rs.2,99,20,000f (Rs. Two Crores Ninety Nine lacs Twenty thousand
onry).

The Investor(s)allottees have not sold any Equity shares during the six months preceding the Relevant Date.
a. Obiect ofthe Preferential issue of EquW Shares and warrants convertible in to equity shares and details of utilization of proceeds:

The object of this preferential issue of equity shares and warrants convertible into equity shafes is to raise funds for Company's working
capitaland capital expenditure requifements that are required for resumption of manufacturing operations at the Company's manufactLirin!
untts.

M/s. lpca Laboratodes Ltd. (lpca), one of the Allottee is a listed Indian public limited company having skong presence in lndian and global
pharmaceuticals market. lpca exports its pharmaceuticals to over 100 countries across the globe. lpca hai government approved R & D
centres capable of developing Active Pharmaceutic€l Ingredients and Formulations. The Company can ieverage in lpca's R&D, manufacturing
and marketing capabilities in furthering its manufacturing and marketing operations.
l,'lls. Pinky Ventures Pvt Ltd., one of the Allottee is a registered NBFC specialized in the activities and investment in the turnaround
companies. lt has alrbady helped the Company in re-skucturing Company's borrowings

b. lntention of the promote directors/ key management personnel to subscribe to the proposed preferential issue of equity shares and
watants convertible in to equity shares

Ms Hemalatha Ravi (promoter shareholdef) has given her consent to subscribe to the proposed preferentiat issue of equity shares and
warants convertible into equity shares. None of the other promoters, directors and key managedal personnel have any inteniio; to subscribe
to the orooosed issue.

c The shareholding patteh of the conpany before and after the prcferenliat issue of Equity shares and conversion of warrants into
equity shafes as per agenda item 1, 2 and 3



Category
Pre-issue Additions Post-lssue

Shafes %
Allotment of

Shares
Conversion
of Warrants Total Shares %

Promoters 27.98.140 29.41 6,50,000 6,80,000 13.30.000 41.28.140 30.03
lpca Laboratories
Limited

'18,00,000 1892 23,00,000 23,00,000 41,00,000 29.83

Pinky Ventufes
Private Limited 6,00,000 6,00,000 6,00,000

Gene|al Public 49.'t 6.146 51.67 49.16.146 35.77
Total 95.14.286 '100.00 35,s0,000 6,80,000 42.30.000 1.37.44.246 100.00

d.

f.

Proposed Iime within which preferential issue of Equity Shares shall be completed
As required under the ICDR Regulations, the allotment of preferential issue of EqLrity Shares and warrants convertible into equity shares shall
be completed, within a pe od of 15 days from the date of passing of the special fesolution contained undef these items of business provided
that where the allotment is pending on account of pendency of any required approval lof such allotment from any regulatory or statutory
authority or Stock Exchange(s) or the Central Government, the allotment shall be completed within a pedod of 15 days from the date of such
approval or within such other period as may be applicable in terms of ICDR Regulations read with Takeover Regulations.

Proposed time limit within which warrants are lo be converted into Equity Shares
As provided under the ICDR Regulations, the tenure of warrants shall not exceed eighteen months from the date of allotment and accordingly,
the holders of warrants shall exercise theif option to convert the warrants into equity shares within the said pe.iod subject to Company
receiving the full amount due on the warrants from holders thereof.

ldentity of the natural persons who are the ultimate beneficial owners of lhe Equity Shares proposed to be allotted and/or who
ultirnately control the proposed allottees, the percentage of post preferential issue capilal that may be held by them and change in
control, if any, in the issuer consequent to the preferential issue
The identity of the natural persons who are the ultimate beneficial owners of the Equity Shares proposed to be allotted and /or who ultimately
conkol proposed allottees and the percentage of the post prefefential issue capital that may be held by them on fully diluted basis is given in
the followino table:

Name of the allottee Natural persons who are ultimate beneficial
owners of the Allottees

% of capital held in the
Company post issue of

equity shares on pfeferential
basis

% ofCapital held in the
Company post conversion o
warrants into equity shares

pca Laboratories Ltd lpca Laboratories Limited is a listed public
lrmited company promoted by Mr.
Premchand Godha and Mr. l\,4 R.
Chandurkaf

31.38% 29 a3%

Pinky Ventures Pvt Ltd Pinky Ventures Pvt. Ltd. is a Registered
NBFC pfomoted by Mr. NirmalGangwal

4.59% 4.36%

g. Change in control
_ihe proposed aliotmeni oi equiiy shares on preferer,iial basis to ipca Labofaiories Lid, orre of the Aiiotiee (AcqLriier) woiiii iniiease ifreir
shareholding in the Company to 31.38% of Company's expanded capital. M/s. lpca Labofatodes Ltd, (Acquirer) proposes to acquire joint
control over the management of the Company alongwith eKsting promoters As per the SEBI (Substantial Acquisiton of Shares and
Takeovers) Regulations, 20'11, the Acquifer i.e., lpca Laboratories Ltd has to make open offer under Regulations 3 and 4 of the said
Regulation, to acquire atleast 26% of the total expanded paid up share capital of the Company from the pLrblic shareholders.

h Lock-in-period
In view of the Acquirer M/s. lpca Laboratories Ltd. acqLriring joint control of management of the Company and becoming part of the promoters
gfoup as mentioned in (0 above, the Equity Shares allotted on a preferential basis [o the Acquifer shall be subject to 'lock-in' for a pedod of
three years from the date of trading approval as per Regulation 78(1) of the ICDR Regulations. The preferential issue of equity shares and
conversion of warrants into equity shafes to other allottees shall be also srJbject to lock-in period as per relevant provisions of ICDR
Regulations. /

i. Auditor'scertificate
A copy of the certificate from M/s Pavuluri& Co, Chartered Accountants, the statutory auditors of the Company, certifying that the above
preferentjal issue of Equity Shares is made in accordance with the applicable provisions of the ICDR Regulations, is open for inspection at the
registered office of the Company during the working day between 9.00 a.m. to 5.00 p.m., except on holidays, up to the date of the
Extraordinary General Meeting. Copies of the above mentioned statutory auditor's certificate shall also be laid befofe the Extraordinary
General Meeting.

The Board has already approved the issue and allotment of Equity Shares and warrants convertible into equity shares on preferential basis to
the Promoter Group Shareholder, Acqukef and non-promoter Investor in the manner stated hereinabove.

Regulation 72(1Xa) oI the ICDR Regulations and also applicable provisions of Companies Act, 2013 provides that preferential issue of
specified securitres by a listed company would require approval of its shareholders t'y way of a Special Resolution. The Board, therefore,
recommends the above mentioned resolutions to be passed as a Special Resolutions by the Memberc of the Company.

Nature of concern or interest of Promoter/ Directors/Manager/ Key Managerial Peasonnel:

None of the Directors, Key Managerial Persons (KMPs) of the Company or any relatives of srrch Director or KMPs (except Mrs. Hemalatha Ravi,
proposed allottee, who is the wife of Dr. D. T. Ravi, l\,4anaging Directof and mother of Mr. Avinash Ravi, Director of the Company) shall be
considered to be concemed or interested in the proposed Resohrtions under ltem No. 1, 2 and 3, except to the extent of shares held by any of them
in the Comoanv."

By Order of the Board of Oirectors
Fo. KREBS BIOCHEMICALS & INDUSTRIES LIMITED

Dr. R. T. Ravi
Chairman & Managing Director

(DlN: 00272977)

Place : Hyderabad
Date :09.05.2015

Encl.:
1 Notice and Explanatory Statement
2 Pdstal Brlldt Form


